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CONFIDENTIAL DOHA 278 

E.O. 11652: GDS 

TAGS: EFIN, EINV, EAID, QA, EG 

SUBJECT: FUTURE OF EGYPTIAN/GODE RELATIONS 

REF: CAIRO 5835 

1 . GOQ LIQUIDITY CRISIS CITED AS RATIONALE FOR CURBING OUTFLOWS IS 
CRISIS OF CONFIDENCE MORE THAN OF CASH. ALTHOUGH END OF 1977 SAW 
GOQ FACING REAL CASH FLOW PROBLEM, IT WAS A PROBLEM WHICH COULD 
HAVE BEEN AVOIDED BY MORE CONFIDENT ACTIONS EARLIER IN THE YEAR. 
(OIL INCOME DECREASED WHILE GREAT DEMAND FOR QATARI CRUDE WAS 
SUSTAINED - GOQ WAS AFRAID TO CUT LOOSE ESTABLISHED CUSTOMERS 
WHO RENEGED ON LIFTING AGREEMENTS.) 

2. THERE SHOULD BE NO DOUBT, HOWEVER, THAT GOQ IS SINCERE IN 
CITING LIQUIDITY PROBLEM AS REASON FOR CURBING AID OUTFLOWS. WE 
PERCEIVE NO DISAPPROVAL OF SADAT INITIATIVES AND THEREFORE DO NOT 
SEE SUCH DISAPPROVAL AS POSSIBLE CAUSE OF RELUCTANCE AND SLOWNESS 
OF GOQ TO REPLENISH. 
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3. WE HAVE HEARD BUT HAVE BEEN UNABLE TO VERIFY THAT LAST SCHEDULED 
GOQ CONTRIBUTION TO GODE WAS ACTUALLY PAID BY SAUDI ARABIA AGAINST 
A PROMISE OF FUTURE REPAYMENT BY GOQ. ANY INFORMATION AVAILABLE 
FROM INFO POSTS ON THIS POSSIBILITY WOULD BE APPRECIATED. 

KIT I .GORE 
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